MINUTES OF THE REGULAR MEETING
OF THE
ENGINEERING COMMITTEE MEETING

November 19, 2018

Vice President Vergara called the Meeting of the Engineering Committee o order
at 7:30 a.m. on November 19, 2018.

Director Monin ied in the Pledge of Allegiance to the flag.

FPresent at today’'s meeting were Committee Members, M. SCOTT GOLDMAN,
JOSE F. VERGARA, MARK MONIN, KATHRYN FRESHLEY, and FRED ADJARIAN.

ROBERT R. HILL, General Manager/Secretary, was absent.

Also present were DENNIS P. CAFFERTY, Assistant General Manager/District
Engineer, JUDY CIMORELL, Human Resources Manager, NEELY SHAHBAKHTI,
rinance Manager/Controller, RICK OLSON, Operations Superintendent, GILBERT J.
GRANITO, General Counsel, POLLY WELSCH, Recording Secretary, KEITH
STRIBLING, HIGHMARK Representative, and CAROL MOORE, Laguna Woods Mayor.

QOral Communication/Public Comment

Ms. Moore mentioned the concept of solar panels on the Reservoirs. Director
Monin stated that these floating solar panels are not as cost effective as originally
thought.

ltems Received ioo Late to be Agendized

Vice President Vergara asked if there were any items received {oo late to be
agendized. Mr. Cafferty replied no.

Consent Calendar
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1. Consider approving the minutes of the October 23, 2018 Engineering

Committee meeting.

Vice President Vergara asked for a Motion.
Motion: Director Monin made a Motion, seconded by Director Adjarian, and

unanimously carried across the Board {o approve the Consent Calendar.

Roll Cail Vote:

President Goldman aye
 Vice President Vergara  aye

Director Freshley aye

Director Monin aye

Director Adjarian aye

Quartér!v Review of the District’'s 401(k) Retirement Savings Plan

Mr. Cafferty introduced Mr. Keith Stribling, HighMark representative.

Mr. Sfribling provided a brief background of his experience in the industry.

Mr. Stribling stated that the economic indicators remain positive despite the
unemployment rate and rising wages.

Mr. Stribling stated that strong consumer confidence, rising profits from the
corporate tax reform, and energy prices are well contained. He further stated that we
have had some bumps in the trade negotiations and a slow down in housing due to
interest rate hikes, and mortgage limitations. |

Mr. Stribling stated that the Federal Reserve Board is targeting to raise interest

rates in December and throughout the next year.
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Mr. Stribling stated that the portfolio now contains 7 age-based pools. He further
stated that the glidepaths are smoocther transitions. Director Mcnin asked how often
are each of the ranges changed, and what has changed.

Mr. Stribling stated that HighMark targets the midpoint of the ranges. He further
stated that adjustments may be made in times of extremism or due te fluctuations in the
equity market.

Mr. Stribling stated that on page 9, Capital Preservation has 2 months of
performance. He further stated that the last quarter has been tough, due to favoring a
value style over a growth style, international stocks not doing well, and exposure fo
atternatives.

Mr. Stribling stated that our value managers outperformed the benchmarks. He
further stated that Small Cap growth did well.

Mr. Stribling stated that they removed the developed international manager,
which was Nationwide Bailor. He further stated that a replacement is in progress.

Mr. Stribling stated that the emerging market step fund is also being removed,
and they have rebalanced the portfolic and lowered alternatives. Director Monin asked
if we could see the numbers for October. Mr. Stribling stated that he wili get the
October numbers and email them to siaff.

Mr. Stribling stated that the emerging market fund will be removed, and the Fixed
Income portfolio was ahead of the benchmark.

Mr. Stribling stated that page 17 shows performance on each fund, and the Large
Cap category one fund outperformed while another one underperformed. He further

stated that they may replace the Small Blend Area.
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Mr. Stribling stated that on page 18, the Nationwide Baylor fund was down, and
international returns are translated back to US dollars which hedge toward changes in
the dollar. He further stated that page 20 shows the holdings for each investment and
yields.

Director Monin asked who rebalances the portfolio. Mr. Stribling replied that he
rebalanced at the end of October and he reviews the portfolio quarterly.

Director Monin asked if their team uses cover call funds. Mr. Stribling replied
yes. He further stated that the commodity based fund and gold were traded.

Director Freshley asked if the outcome of the sale of gold was favorable or not.
Mr. Stribling replied that he has no idea what the value of gold was when it was
originally purchased, so he is not aware of a gain or loss.

Director Monin asked what is the percentage of selling these commodities. Mr.
Stribling replied approximately 1%.

At approximately 7:55 o’clock a.m. Mr. Stribling left the meeting.

Engineering Action ltem

There were no action items.

Engineering General Information Items

Capital Project Status Report

Oso Lift Station Project

Mr. Cafferty stated that design and CEQA are complete, and staff intends to
bring the Mitigated Negative Declaration and Mitigation Monitoring and Reporting Plan
to the Board in December. He further stated that staff is meeting with the County and

City at the end of November.
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Phase li Recycled Water Distribution System Expansion Project

Mr. Cafferty stated that construction is done, and we are in the process of getting

the retrofits done and the project out to bid.

Engineering Hems Discussed at Various Conferences and Meetings

There were no comments.

Comments Regarding Non-Agenda Engineering Commitiee ltems

Director Monin asked if staff has heard df the solar panels for floating covers for
reservoirs. Mr. Cafferty replied that he had not seen any information regarding solar
panels on reservoirs.

Adjournment

There being no further business to come before the Board, the following motion
was duly made and passed.

Motion: Director Adjarian made a Motion, seconded by Directer Monin and
unanimously carried that today's meeting be adjourned at 7:59 o’clock a.m. to Tuesday,
December 18, 2018 at 7:30 o’clock a.m. at the District's Administrative Offices at 24251

Los Alisos Blvd, Lake Forest, CA. 92630.

Roll Call:

Director Monin aye
Director Adjarian aye
President Goldman aye
Vice President Vergara  ave
Director Freshley aye

Respectiully submitted,

POLLY WELSCH
Recording Secretary

November 19, 2018
Engineering Committee Minutes 5



APPROVED:

rd

"‘; e
g

JOSE F. VERGARA. President |
of the El Toro Water District and the
Board of Directors thereof |,

/5?2: AL
ROBERT R. HILL, Sécretary
of the El Toro Water District and the
Board of Directors thereof
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