MINUTES OF THE REGULAR MEETING
OF THE
FINANCE/INSURANCE COMMITTEE MEETING

September 25, 2018

Director Monin called the Meeting of the Finance/insurance Committee to order
at 7:56 a.m. on September 25, 2018.

Present at today’'s meeting were Committee Members JOSE F. VERGARA,
FRED ADJARIAN, MARK MONIN (via teleconference), and KATHRYN FRESHLEY.

Committee Member M. SCOTT GOLDMAN was absent.

Also present were ROBERT R. HILL, General Manager/Secretary, DENNIS P.
CAFFERTY, Assistant General Manager/District Engineer, JUDY CIMORELL, Human
Resources Manager, RICK OQLSON, Operations Superintendent, NEELY
SHAHBAKHTI, Finance Manager/Controller, GILBERT J. GRANITO, General Counsel,
POLLY WELSCH, Recording Secretary, and CAROL MOORE, Laguna Woods Mayor.

Consent Calendar

1. Resolution No. 18-8-1 Policy Statement 1985-5 (IV) — Travel and Expense
Reimbursement Policy
Motion: Vice President Vergara made a Motion, seconded by Director Adjarian,

and unanimously carried across the Board to approve the Consent calendar.

Roli Cali Vote:

Vice President Vergara aye
Director Adjarian aye
Director Monin aye
Director Freshley aye

Approval of ltems Removed from Today’'s FIC Consent Calendar
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Finance Action ltems

Finance Report

Ms. Shahbakhti stated that we are two months into the fiscal year. She further
stated that on page 4, Cash and Investments, is a summary of all cash and investments
that the District has. She also stated that it begins with LAIF market value and regional
costs, with year-to-date and is grouped by the type of investment such as Federal Notes
and all securities by name, original cost, market value, par value, and year-to-date
maturity.

Ms. Shahbakhti stated that at the end of the Summary are total Cash and
Investments for that month.

Director Monin stated that the 10-year Bond is at 3.10 which is an increase, and
a lot of Money Markets are at 2.10 in the short-term world.

Ms. Shahbakhti stated that our LAIF is making 2% as of August 315! and our
CAMP is at 2.12%.

| Mr. Hill stated that at the October 19th Special Board meeting Mr. Richard Babbe
will be présenting some alternatives to shorten the investment term and hopefully
capitalize on increasing the return. He further stated that at this meeting we will be
looking for the Board to provide additional direction.

Director Monin asked for a Motion to approve the Finance report.

Motion: Director Adjarian made a Motion, seconded by Vice President Vergara,

and unanimously approved across the Board to approve the Finance report.

Roll Call Vote:
Vice President Vergara aye
Director Adjarian aye
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Director Monin aye
Director Freshley aye

Finance Information ltems

Tiered Water Usage and Revenue Tracking

Ms. Shahbakhti stated that included in the package is the month of August water
usage and year-to-date for July and August, sales and usage by Tier, and
consumptions.

Comments Regarding Non-Agenda FIC ltems

There were no comments.

Close Finance and Insurance Committee Meeting

At approximately 8:03 o’clock a.m. the Finance and Insurance Committee
meeting was closed.

Attorney Report

Mr. Granito reported that there is no need for a Closed Session at today'’s
meeting, therefore Regular session continued.
Adjournment

There being no further business to come before the Board, the following motion
was duly made and passed.

Motion: Director Adjarian made a Motion, seconded by Vice President Vergara
and unanimously carried that today's meeting be adjourned at 8:03 o’clock a.m. to
Tuesday, October 23, 2018 at 7:30 o'clock a.m. at the District's Administrative Offices at

24251 Los Alisos Blvd, Lake Forest, CA. 92630.
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Roll Call:

Director Freshley
Director Adjarian

Vice President Vergara
Director Monin

APPROVED:
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aye
aye
aye
aye

M. SCOTT GOLDMAN, President

of the El Toro Water District and the

Board of Directors thereof
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ROBERT R. HILL, Setfetary

of the El Toro Water District and the

Board of Directors thereof
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Respectfully submitted,
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POLLY WELSCH
Recording Secretary



