| hereby certify that the foliowing agenda
was posted at least 24 hours prior o the time
of the meeting so noticed below at 24251 Les
Alisos Boulevard, Lake Forest, California.
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ROBfERTR HILL, Sacretay of the
Ej Toro Water District and the Board of
Directors thereof

AGENDA

EL TORO WATER DISTRICT
SPECIAL MEETING OF THE
BOARD OF DIRECTORS

October 9, 2017
7:30 a.m.

CALL MEETING TO ORDER — President Goldman

PLEDGE OF ALLEGIANCE - President Goldman

ORAL COMMUNICATIONS/PUBLIC COMMENTS

Members of the public may address the Board at this time or they may reserve this
opportunity with regard to an item on the agenda, until said item is discussed by the
Board. Comments on other items will be heard at the time set aside for “DIRECTORS
COMMENTS/NON-AGENDA ITEMS.” The public will identify themselves when called

on and limit their comments to three minutes.

ITEMS RECEIVED TOO LATE TO BE AGENDIZED

Determine need and take action to agendize items(s) which arose subsequent to the
posting of the Agenda. (ROLL CALL VOTE: Adoption of this recommendation requires a
two-thirds vote of the Board members present, or, if less than two-thirds of the Board
members are present, a unanimous vote of those members present.)

ACTION ITEMS

1. SageView Summary Report on the District’'s 401(k) Employee Retirement
Savings Plan and 457 Deferred Compensation Plan (Reference Material Included)

SageView wili report on their findings and recommendations based on their analysis

of the District's 401(k) Retirement Savings Plan and 457 Deferred Compensation
Plan.
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Recommended Action; Based upon the SageView Report findings and
recommendations, Staff recommends that the Board of Directors consider providing
Staff with direction regarding next steps fo further the evaluation of both plans and
providers for same.

DIRECTOR COMMENTS/NON-AGENDA ITEMS
ATTORNEY REPORT
ADJOURNMENT

The agenda material for this meeting is available to the public at the District's Administrative Office, which is located at 24251 Les
Alisos Blud., Lake Forest, Ca. 92630, If any additional materiul velated fo an open session agendn ttem is distributed to all or a majority
of the board of direciors after this agenda is posted, such material will be made available for immediate public inspection at the same
location.

Request for Disability-Related Modifications or Accornpiiodations

If you require any disability-related accormmodation, including auxiliary aids or services, in order to participate in this public meeting,
please telephone the District's Recording Secvetary, Polly Welsch at (949) 837-7050, extension 225 at least forty-eight (48) hours prior
fo said meeting. If you prefer, vour request may be submitted in writing to El Toro Water District, P.O. Box 4000, Laguna Hills,
Californin 92654, Attention: Polly Weisch.

Oclober 9, 2017 2-
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Retirement Program Analysis

For the period ending: June 30, 2017

Presented by: Jon Upham—Principal
Todd Stewart, CFA - Managing Director

El Toro Water District

1920 Main Street, Suite 800 Irvine, CA 92614 | T 949.955.1395
www.sageviewadvisory.com




Scope of Engagement

SageView Scope for the:
e 401(k) Program:

Review and evaluate Highmark Capital Management

Evaluate and compare the current Highmark asset allocation strategy being utilized in
the portfolios with other age-based options, including a review of the glide-path,
allocation philosophy and risk/return profile.

Develop custom benchmarks for each of the current 4 Highmark aged-based portfolios

Compare performance of the portfolios to the custom benchmarks as well as
Highmark’s benchmarks and industry standard benchmarks

Summarize and evaluate the cost of the current 4 Highmark aged-based portfolios and
the underlying investment options held in the portfolios

Conduct an RFI on plan administration fees; intended to assist in negotiating down
Prudential’s recent fee increase

Provide a summary of observations and/or recommendations

e 457 Program:

Review current plan investment options and investment costs

Conduct an RFI on plan administration fees; intended to assist in negotiating down
Prudential’s recent fee increase

Provide a summary of observations and/or recommendations



HighMark Summary

Firm Summary:
HighMark is a wholly-owned subsidiary of Union Bank, N.A.

HighMark exited the mutual fund business in 2012. In 2013, HighMark sold its 5 money market mutual funds to
Reich & Tang Asset Management and its 17 equity and fixed income mutual funds to Nationwide Funds. HighMark
now serves as a sub-advisor to the Nationwide funds. Meanwhile, the firm’s assets under management have declined
from a peak of around $23 billion in 2007 to $15.6 billion as of June 30, 2017.

David Wines replaced Dennis Mooradian as President and CEO in 2015. Mr. Mooradian had served in that role for
just three years. Mr. Wines is also the firm’s Chief Fixed Income Officer (since 2012) and serves in a co-ClO capacity
alongside Derek lzuel, the firm’s Chief Equity Officer.

Investment Process:

HighMark seeks to add value by 1) building a robust strategic asset allocation framework that is consistent with
client needs and objectives, 2) tactically allocating around the strategic asset allocations, and 3) leveraging a
dedicated team of research professionals in selecting best-in-class, open architecture investment solutions to

populate their portfolios.

HighMark’s Asset Allocation Committee (AAC) examines and analyzes the broad state of global economies and capital
markets. The team combines its qualitative input with a quantitative technique called mean-variance optimization
(MVO) to determine the optimal mix of asset classes.

HighMark makes tactical adjustments to the portfolio allocations in order to take advantage of perceived shorter-
term market opportunities, or alternatively, to protect against then-prevailing market risks.

The manager due diligence process is composed of a quantitative screening process followed by
qualitative/fundamental analysis. After the quantitative screens determine a short list of potential managers, an 8-
factor qualitative analysis process helps select the managers that make it onto HighMark’s Approved List of
managers.

SageView Perspective:
HighMark is appropriately staffed and resourced to serve in its capacity as discretionary manager to the 401(k)
portfolios.

The firm has structured teams that are responsible for discreet parts of the investment process, which itself is
thoughtful and well articulated.



Current El Toro Water District Pylan Details
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» Total Plan Assets: $19,577,499 » Total Plan Assets: $4,803,772
» Average Account Balance: $279,679 » Average Account Balance: $64,916
» 2016 Contributions: $1,182,150 » 2016 Contributions: $452 773
» Total Account Balances: 70 » Total Account Balances: 74

» Active & terminated » Active & terminated




RFI Summary: 401(k) Plan Feg Proposals

El Toro Water District - 401(k) Plan
Total Plan Assets: $19,577,499

Revenue Requirement Revenue Requirement Assuming the use of Proprietary Funds
Assuming no

Proprietary Funds Use of Fixed Fund Tar
: . get-Date
in the Lineup G r B Use of Stable Value Fund Re-enrollment

0,
PRUDENTIAL (Current) ($2§g$7) = = =

(0)
PRUDENTIAL (Initial Proposal) ($ 103;10/2) o) - - -

. - 0.28% 0.14%
PRUDENTIAL (SageView Negotiation) ($54.817) - - ($27,408)

0.08% 0.06%
ICMA ($15,662) i ($11,746) i

Lincoln 0.18% ) 0.13% )
($35,239) ($25,450)

0.12%
MassMutual ($23.493) - - -

1,2
. . 0.12%™
Nationwide - ($23,915) - -

Vova 0.12% 0.10% ] ]
y ($23,493) ($19,577)

1. Nationwide’s Fixed Fund is required to be used as the capital preservation option in the plan. They will not bid on the opportunity otherwise.

2. Nationwide charges $20,000 annually ($5,000 per portfolio) to move participants from one portfolio to the other based on age. This fee is included in the
chart above. 5



RFI Summary: 457 Plan Fee Proposals

-

—

El Toro Water District - 457 Plan
Total Plan Assets: $4,803,772

Revenue Requirement Revenue Requirement Assuming the use of Proprietary Funds

Assuming no
Proprietary Funds

. : Use of Fixed Fund Target-Date
in the Lineup G r B Use of Stable Value Fund Re-enrollment
0.48% 0.48%
PRUDENTIAL (Current) ($23,058) ($23,058) - -
- 0.71% 0.71%
PRUDENTIAL (Initial Proposal) ($34,106) ($34,106) - -
. - 0.28% 0.28% 0.14%
PRUDENTIAL (SageView Negotiation) ($13,451) ($13.451) - ($6,725)
0.25% 0.06%
ICMA ($12,009) ) ($2,882) )
Lincoln 0.18% ) 0.13% )
($8,647) ($6,245)
0.12%
MassMutual ($5,765) - - -
1
. . 0.02%
Nationwide - ($961) - -
Vova 0.12% 0.10% ) )
’ ($5,764) ($4,803)

1. Nationwide’s Fixed Fund is required to be used as the capital preservation option in the plan. They will not bid on the opportunity otherwise.




Important RFI Notes

_ ICMA LINCOLN MASSMUTUAL NATIONWIDE VOYA

. . No;
Will !
arllnupz;l(l) w::irwar:g;ee to However, ICMA does No; No; Yes: Yes:

. . y offer a Custom Asset Lincoln offers Target- MassMutual offers ' L
participants from . . For $20,000 annually No additional fee
portfolio to portfolio Allocation Service or Date Funds as an Target-Date Funds as ($5,000 per portfolio) for this service

Target-Date funds as an alternative solution an alternative solution '

based on age? .
alternative?

Does provider require
asset allocation
models to be unitized

in order to move No N/A N/A No No
participants from one

portfolio to another
annually?*

No;
Will provider bid on The Nationwide fixed fund
the plans without any is required to be used as
proprietary funds the capital preservation
being included in the ves ves ves option in the 401(k) ves
fund lineup for both (replacing the capital
plans? preservation model) and

457 plans

1. Portfolios are not unitized today, however we wanted to be sure that each bidder did not require them to be, as additional costs would most likely apply.

The Custom Asset Allocation Service (non-unitized) does not currently support moving a participant from portfolio to portfolio based on age or glide path,
however, ICMA-RC can make changes to the underlying funds and allocations of the portfolios on an annual or as needed basis to align the portfolios with
the asset allocations desired by the plan sponsor or their designated investment adviser. Also note that the Custom Asset Allocation is a set of portfolio
allocations and not a fund, therefore we cannot set the non-unitized portfolios as the Qualified Default Investment Alternative (QDIA) and enable age-based
mapping. 7



401(k) Portfolio Summary

Portfolio structure - Existing El Toro Water District 401(k) Portfolios:

Highmark runs four distinct portfolios with varying performance/risk expectations and relatively
static long-term asset allocation targets.

Highmark charges a management fee over and above the underlying fund expenses that is equal
to 0.45% on the first $15 million under management, and 0.40% thereafter. As of June 30,
2017, the assets in the portfolios totaled $19,252,953, leading to a weighted average HighMark
management expense of 0.439%.

Plan assets migrate from one asset allocation portfolio to another over time as participant age
thresholds are crossed. The age thresholds, target allocation ranges, and expense ratios for the
four portfolios are as follows:

Portfolio Capital Preservation Income & Growth

Age Range 60 years and over 50-59 40-49 Under 40
Equity Range 5%-35% 30%-50% 50%-70% 65%-85%
Expense (Gross of 0 o 0 0
HighMark Fee) 0.61% 0.66% 0.70% 0.73%
Expense (Net of 1.05% 1.10% 1.14% 1.17%

HighMark Fee)



El Toro Water District 401(k) Portfolio Glidepath vs. Industry Averages

—_— A\

Glide Path Comparison

Year to/from Retirement
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2060 2055 2050 2045 2040 2035 2030 2025 2020 2015 / 2010 2005 2000 Income
Income
Target Date Vintage Year
Vintage 2060 2055 2050 2045 2040 2035 2030 2025 2020 2015 2010 2005 2000
Years to Retirement 45 40 35 30 25 20 15 10 5 Ret. -5 -10 15
B HignMark 78% 78% 78% 78% 64% 64% 43% 43% 24% 24% 24% 24% 24%
B MAX 100% 100% 99% 8% 95% 3% 90% 83% 75% 68% 60% 80% 60%
i ave 91% 91% 90% 83% 85% 80% 72% 63% 53% 43% 38% 34% 32%
G MIN 69% 69% 65% 61% 57% 53% 46% 37% 28% 5% 5% 5%, 5%




El Toro Water District 401(k) Portfolio Performance - 6/30/2017

e

——

Performance as of June 30, 2017 YTD 1-yr. 3-yr. 5-yr
Capital Preservation Portfolio 3.88% 4.08% 2.76% 4.20%
HM Capital Preservation Benchmark o 307% 334% 241% 3.97%
Variance +0.81% +0.74% +0.35% +0.23%
SageView Benchmark 4.21% 4.26% 3.47% 4.66%
Varance 033%  -018%  -071% 0.46%
M* Target Date Retirement 4.44% 5.70% 2.56% 4.71%
Performance as of June 30, 2017 YTD 1-yr. 3-yr. 5-yr
Income & Growth Portfolio 5.60% 7.57% 3.65% 6.28%
HM Income & Growth Benchmark 481% 711% 3.68% 6.43%
Variance +0.79% +0.46% -0.03% -0.15%
SageView Benchmark 588% 7.86% 435% 6.74%
Variance -0.28% -0.29% -0.70% -0.46%
M* Target Date 2025 7.21% 10.90% 3.97% 7.82%

10



El Toro Water District 401(k) Portfolio Performance cont... - 6/30/2017

e

-

Performance as of June 30, 2017 YTD 1-yr. 3-yr. 5-yr
Balanced Portfolio 7.21% 11.53% 4.82% 8.34%
HM Balanced Benchmark 6.46% 10.74% 4.68% 870%

Variance +0.75% +0.79% +0.14% -0.36%
SageView Benchmark 7.52% 11.59% 515% 8.78%

Variance -0.31% -0.06% -0.33% -0.44%
M* Target Date 2035 9.00% 14.48% 4.74% 9.40%

Performance as of June 30, 2017 YTD Loyr. 3-yr. >-yr
Growth Portfolio 8.27% 14.11% 5.36% 9.20%
HM Growth Benchmark 7.74% 13.59% 5.48% 10.05%

Variance +053% - 1052%  0.12% 0.85%
SageView Benchmark 8.69% 1431% 5.68%  9.89%

Variance -0.42% -0.20% -0.32% -0.69%
M* Target Date 2055 10.09% 16.62% 5.31% 10.53%

11



401(k) Plan Underlying Investmgnt Performance - 6/30/2017

Fund Performance Summary
As of 06/30,/2017

AQR Managed Futures Strategy | Managed Futures 154% -1.66 -5.58 -1537 0.67 176 NA 122 TOP QUAR
S&P 500 TR usD® 3.09 834 17.90 861 1463 718

Cat Morsingstar Managed Futures 2.79 282 138 168 110 083 192

Natixis ASG Managed Futures Strategy ¥ Managed Futures 155% -5.04 -254 -12.66 187 432 NA 148 2% QUAR
4P 500 TR UsSD® .00 834 1780 861 1463 718

Cat: Mormingstar Managed Futures 2.19 289 138 168 110 083 192

First American Instl Prime Obligs 2 Prime Money Market 3.14% 0.23 039 0.55 0.25 0.18 0.67 0.20 NA
BofaML US Treasury Bill 3 Mon TR USD* 0.20 0.31 D.48 0.23 0.17 058

Cat: Mormingstar Prime Maoney Market 044 0.28 0.38 016 011 0.58 a8

Eaton Vance Floating-Rate & Hi Inc Inst Bank Loan 4.63% 1.14 271 860 3.77 466 419 0.82 2wo QUAR
credit Suisse Leveraged Loan USD* 075 196 T.48 3.48 483 416

Cat Momingstar Bank Loan 0.60 161 6.65 282 385 3.2 109

Payden Low Duration Fund Short-Term Bond 181% 047 100 132 107 135 249 0.43 2no QUAR
BBgBarc US Govt/credit 1-3 Yr TR USD* 051 072 0.35 0.85 085 230

Cat: Mommingstar Shoet-Ferm Bond 0.66 120 124 io08 i34 2.40 oTs

vanguard Short-Term investment-Grade Adm  Short-Term Bond 1B2% 0.74 157 131 188 215 328 010 TORDEC
BBgBare US Govt/Credit 1-3 Yr TR USD* 031 072 0.35 0.95 085 2350

Cat Morsingstar Shoet-Term Bond 0.58 130 124 108 134 240 07

ishares TIPS Bond ETF Inflation-Protected Bond 1.15% -0.41 0B1L 071 0.50 0.15 415 020 Pass
BBgBare LS Treasury US TIPS TR USD? -0.40 085 -DB3 0.63 0.27 427

Cat: Morsingstar inflation-Protscted Bond 0.49 nss 009 Q.01 047 am [

Dodge & Cox Income Intermediate-Term Sond 12 35% 150 271 324 285 3.45 5.20 0.43 TOP DEC
BBgBarc US Agg Bond TR USDY 145 227 .31 248 22 448

Cat: Mormingstar Intermediate-Term Bond 1.49 287 084 222 248 4.30 017

*Investment Policy Benchmark

12



401(k) Plan Underlying Investment Performance cont... - 6/30/2017
= . N\

Fund Performance Summary
As of 06/30,/2017

PIMCO Total Return Instl Intermediate-Term Sond 12.43% 180 346 217 258 276 5.84 0.46 2% QUAR
BBgBarc US Agg Bond TR USDY 145 227 €031 2.48 2.21 448

Cat Mormingstar intermediate-ferm Bond 143 2. 054 222 248 4.30 017

Prudential Total Return Bond Q Intermediate-Term Sond 12 46% 22 4.09 238 3.65 407 6517 0.43 TOP DEC
BBgBarc US Agg Bond TR USD* 145 227 0351 248 22 448

Cat Moméngstar intermediate-Term Bond 143 257 0.54 2.22 245 4.30 0.7

BlackRock Strategic Income Opps K Nontraditional Bond 0.76% 102 250 5.50 212 367 MA 0.57 TOP DEC
Wilshire Liquid Alternative TR USDY 0.66 208 355 012 18BE 106

Cat Momingstar Nontraditional Bond 137 285 sed 196 270 388 123

Eaton Vance Gibl Macro Abs Ret advig | Nontraditional Bond 2.05% 173 455 8.23 6.30 4.80 NA 123 TOPQUAR
wilshire Liquid Alternative TR USD* 0.66 208 3.55 0.12 188 106

Cat Moméngstar Nontraditional Bond 127 288 T 198 270 ass 123

‘Western Asset Macro Opportunities 15 Nontraditional Bond 214% 638 1124 1251 6.38 NA NA 123 TOPDEC
‘wilshire Liquid Alternative TR USD* 0.66 208 3.55 012 188 106

Cak Moméngstar Nontmational Bond 127 285 591 196 270 ER 123

Dodge & Cox Stock Large vValue 181% 176 6.81 2E65 B.4B 15.36 5.89 0.52 TOP DEC
Russell 1000 value TR USD¥ 134 466 1553 7.36 1384 5.57

Cak Morméngistar Large Value 178 85 1643 8§40 12684 8.20 102

PIMCO RAE Fundamental US Institutional Large vValue 1 B0% 057 414 1333 6.48 1388 6.76 0.40 TOP DEC
Russell 1000 Value TR USDY 134 466 1555 7.36 1384 5.57

Cat Mormingstar Large Value 1718 L] 1648 8.40 1284 £.20 102

Columbia Contrarian Core Z Large Blend 513% 583 1089 1778 9.68 1557 822 081 TOPDEC
S&P 500 TR USD* 5.08 8.34 i7.90 861 1453 718

Cat Mormengstar Large Blend 292 B.58 1747 760 1338 6.20 098

*Imvestment Policy Benchmark

13



401(k) Plan Underlying Investment Performance cont... - 6/30/2017
= . N\

Fund Performance Summary
As of 06/30/2017

vanguard Growth & Income Adm Large Blend 5.08% 252 784 1653 as7 1471 6.68 023 TOPDEC
&P 500 TR USD? .08 9.54 1780 861 1463 7a8

Cat: Morméngstar Large Blend 282 B.65 1747 780 1338 6.20 038

Harbor Capital Appreciation Retirement Large Growth 1B87T% 6.02 1732 2446 10.69 1526 8.24 0.57 2% QUAR
Russell 1000 Growth TR USDY 467 1399 2042 1111 15.30 B.8L

Cat: Mormingstar Large Growsh BO0L 1414 20.02 880 1387 751 112

T. Rowe Price Growth Stock | Large Growth I:LBQ'II‘- 758 1859 2915 1260 1647 808 0.52 TOPDEC
Russell 1000 Growth TR USD* 467 15989 2042 1111 1530 B.o1

Cat Momingssar Large Growth s01 1444 20.02 EE 13.87 T8 112

Victory Sycamaore Established value | Mid<:ap value 1.41% 0.32 548 1622 1024 1582 2.45 0.68 TOP DEC
Russell Mid cap value TR USD* 137 518 1593 T.46 15.14 723

Cat: Mormingstar Mid-Cap Value 103 488 1728 674 1337 BAT 112

Artisan Mid cap Advisor Mid-cap Growth 1.47% 680 1529 1708 6.53 1272 8.74 105

Russell Mid Cap Growth TR USD* 421 1140 1705 183 1418 187

Cat Momingstar Mid Cap Growth 468 1237 1888 .88 1272 6.81 17
Undiscovered Managers Behavioral val L Small value 0.89% 0.70 280 1835 8.82 1551 B31 104 TOPDEC
Russell 2000 Value TR USD¥ 0.67 054 2486 T.02 1338 5.82

Cat: Mormemgstar Small Value 0.26 o2 2118 B18 12.48 597 127

Fidelity® Small cap Discovery Small Blend 2.44% 133 206 1765 5.81 14237 1028 0.87 TOP QUAR
Russell 2000 TR USD* 246 4989 2460 T.36 13.70 682

Cat: Mormingstar Small Biend 153 3.24 20.96 ETL 1278 512 117

T. Rowe Price New Horizons | Small Growth 103% 704 1780 2611 1105 16.95 1165 0.65 TOPDEC
Russell 2000 Growth TR USD* 4.38 887 2440 764 15.88 782

Cat Moméngstar Small Growth 433 1048 2343 668 1279 7.03 128

*Investment Policy Benchmark

14



401(k) Plan Underlying Investmgnt Performance cont... - 6/30/2017

Fund Performance Summary
As of 06/30/2017

Parametric Commodity Strategy Instl c:ommodities Broad Basket 0.70% 330 223 124 -11.68 -6.88 NA 0.65 TOP DEC
Bloomberg commeodity TR USD* -3.00 -5.26 -6.50 -14.81 -8.25 £5.48

Cat Morsingstar Commodities Broad Basket 4,08 &04 &1 1480 920 P08 128

Dodge & Cox International Stock Foreign Large Blend 2.04% 475 1451 30357 0.64 1023 234 0.64 2% QUAR
MSC] ACWI] Ex USA NR USDY 5.78 1410 2045 0.80 722 113

Cat Mornéngstar Forelgn Lange Blend 6.28 1445 1943 118 TEL 0.8 108

ishares Currency Hedged MSC| EAFE ETF Foreign Large Blend 123% 3.20 BB5 2253 7.08 NA NA 0.36 Pass
MSC] ACWI Ex LISA NR USDY 578 1410 2045 0.80 722 113

Cat: Mornéngstar Forelgn Large Blend 628 1448 1913 118 781 0.8 108

Nationwide Bailard Intl Eqs RE Foreign Large Blend 3.74% 551 1357 1568 184 891 137 0.BT TOP QUAR
MSC] ACWI Ex USA NR USDY 5.78 1410 2045 0.80 T22 113

Cat Momingstar Eoreign Large Blend 628 1448 1943 118 TEL 098 108

MFS International Growth | Foreign Large Growth 212% 1047 1835 19988 305 835 350 0.97 2w QUAR
MSC] ACWI Ex USA Growth NR USDY 756 1738 17.38 255 804 188

Cat: Momangistar Foreign Large Growth 788 1783 1780 258 8.61 181 122

Hartford Schroders Emerging Mitts Eq Y Diversified Emerging Miis 207% 724 2065 2651 232 441 261 115 280 QUAR
MSC1 EM NR USD? 627 1BA43 2375 107 386 191

Cat: Morméngstar Diversfied Emenging Mhts 887 1814 2048 0.49 4.08 180 139

AQR Equity Market Neutral | Market Neutral 0.75% 0.25 108 6.72 NA NA NA 139 NA
BofAML US Treasury Bill 3 Mon TR USD* 0.20 0.31 0.48 0.23 017 0.58

Cat: Mornéngstar Market Newtral 0.02 088 278 0.54 13 082 185

Arbitrage | Market Neutral 131% 1.7 2355 3.85 254 201 280 135 28 QUAR
BofaML US Treasury Bill 5 Mon TR USD* 0.20 0.31 0.49 0.23 047 0.58

Cat: Mornéngstar Market Newtral a.02 n.88 .18 084 131 082 185

*Investment Policy Benchmark
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457 Plan Investment Performanpe__— 6/30/2017

Fund Performance Summary
As of 06/30/2017

Prudential Guaranteed Inc Fd Stable Value 18 60% 045 084 163 168 183 249 0.30 See Attached
Hueler Stable Value Index* 047 091 183 178 181 262

Cat: Custom PeerGroup: Husler Stable value 047 081 183 178 181 252 N&

PruDC-Pru Ret Core Plus Bond/PGIM Fund SP Intermediate-Term Bond 11 89% 225 396 263 3.20 312 541 0.83 28 QUAR
BBgBarc US Agg Bond TR USD* 145 227 031 248 221 448

cat: Morningstar Intermediate-Term Bond 148 257 0584 222 245 430 077

PruDCPru Ret Large Cap Val/Wellington SP Large Value 84T% 174 485 1430 719 1219 436 112 282 QUAR
Russell 1000 Value TR USD* 134 466 1553 7.36 i394 5.57

C:at: Morningstar Large Value 178 555 1649 .40 1264 5.20 102

Vanguard 500 Index Investor Large Blend 13.32% 305 926 1774 946 1446 7.06 014 Pass
S&P 500 TR UsSD* 309 934 1790 961 1463 718

3t Morningstar Large Blend 282 865 1717 760 1335 6.20 085

PruDC-Pru Ret Large Cap Gr/American Century SP Large Growth 12 53% 513 1555 2112 955 1322 694 112

Russell 1000 Growth TR USD* 467 1399 2042 1111 1530 891

Cat: Morningstar Large Growth 501 1414 2002 8.80 1587 751 112

PruDCPru Ret Mid Cap Value/Integnity SP Mid-Cap Value 2.16% 017 406 1654 5.79 1464 6.52 116 282 QUAR
Russell Mid Cap Value TR USD* 137 548 1593 746 1514 723

C:at: Morningstar Mid-Cap value 108 458 1726 574 1337 617 112

Dreyfus Mid Cap Index Inv Mid-Cap Blend 7.50% 187 572 18.00 805 1441 8.10 0.50 Pass
S&P MidCap 400 TR* 197 599 1B5T7 853 1492 8.56

Cat: Morningstar Mid<ap Blend 1e2 622 1735 551 1298 612 107

PruDCPru Ret Mid Cap Gr/Waddell & Reed SP Mid-Cap Growth 1.38% 566 1243 16.73 528 1101 782 120

Russell Mid Cap Growth TR USD* 421 1140 1705 783 1419 787

3t Mormingstar Mid<=ap Growth 468 1237 1B.58 6.B6 1272 681 11

*Investment Policy Benchmark
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457 Plan Investment Performanpe__cont... - 6/30/2017

Fund Performance Summary
As of 06/30/2017

Small Cap Value / Kennedy Capital Fund Small Value 5.60% -0.30 254 2349 5.90 1536 gss 115 TOP DEC
Russell 2000 Value TR USD* 067 054 2486 7.02 1339 5.92

Cat: Morningstar Small value 026 052 2115 518 1248 5.97 127

Dreyfus Small Cap Stock Index Inv Small Biend 3.13% 152 236 2168 880 1498 815 0.50 Pass
S&P SmallCap 600 TR USD* 171 279 2247 9.32 1547 844

Cat: Morningstar Small Blend 155 324 2086 571 12 76 612 117

PruDC-Pru Ret Small Cap Growth/Brown 5P Small Growth 2.49% 433 943 1591 134 745 MA 137 4T+ QUAR
Russell 2000 Growth TR USD* 4139 997 2440 7.64 1398 7.82

:at: Morningstar Small Growth 453 1015 2313 6.68 1278 7.03 128

PruGR-Pru Ret Real Estate/American Century SP Resl Estate 2. 48% 142 164 433 6.82 818 463 137

FTSE NAREIT Equity REITs TR USD* 152 270 -170 836 952 6.00

3t Morningstar Real Estate 185 280 061 725 B51 5.18 116

PrubDC+Pru Ret Intl Blend/Wellington SP Foreign Large Blend 10.36% 620 1405 1852 2.40 824 -0.50 136 2™ QUAR
MSCI ACWI Ex USA NR USD* 578 1410 2045 0.80 722 113

cat: Morningstar Foreign Large Blend 625 1245 1813 118 781 0.96 105

Prudential Day One IncomeFlex Target Balanced Fund Target-Date Retirement 0.09% 137 436 T.42 252 556 NA 196 NA
Sé&P Target Date Retirement Income TR USD* 179 4.03 495 3.20 476 393

C:at: Morningstar Target-Diate Retirement 180 444 5.70 265 438 3.67 0BL

*Investment Policy Benchmark
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Observations/Recommendations

* Review the conservative nature of the Highmark portfolios (conservative glidepath)

Consider a more gradual portfolio glidepath or additional portfolios

* Review and negotiate the current Highmark management fees (0.45%)

* Update the IPS and investment review documents to reflect the secondary benchmark focus of
Highmark

* Request Highmark to address the fixed income credit profile in the portfolios, and SageView’s
observations as it relates to the Artisan Mid Cap and Fidelity Small Cap Discovery funds

* Request Highmark to provide feedback on using index funds in some categories, which will help
with overall investment cost

* Forthe 457 plan, establishing a process for monitoring the plan investment options would be a
fiduciary best practice; in addition to working with Prudential to reduce the expense ratios of the
current plan options

* Consider remaining with Prudential for plan administration due to their ability to handle the current
unique portfolio structure with Highmark
18
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S GE
IEW

1920 Main Street

Suite 800

Irvine, CA 92614

October 4, 2017

Bob Hill

General Manager

El Toro Water District
24251 Los Alisos Blvd

Lake Forest, CA 92630

Dear Bob,

We are pleased to present a report of our findings and recommendations based on our analysis of the El
Toro Water District Retirement Plan Administrator (Prudential), 457 plan and 401(k) plan. This written
summary is made up of the following sections, which reference supporting documentation attached in
an Appendix:

A. Retirement Plan Administrator Request for Information (RFI) Summary

B. 457 Plan Investment Summary

C. 401(k) Plan Investment Analysis and Summary; inclusive of Highmark Capital Management and the
four plan investment portfolios

A. Retirement Plan Administrator Request for Information (RFI) Summary

A Request for Information(RFI) was sent to eight retirement plan administrators to determine their
pricing for administering both the El Toro Water District 401(k) and 457 plans. The primary reason for
asking other vendors for this information was to determine the marketplace for plan administration fees
and to determine if Prudential would decrease their recent proposal of 0.71% annually to administer the
El Toro Water District Plans. Of the eight vendors that received the RFI, two declined to bid due to the
unique investment structure of the plans. Notably, through SageView’s influence and negotiation,
Prudential’s fees were reduced from 0.71% to 0.28% annually (Prudential’s fee for the past number of
years has been 0.10% and El Toro Water District was recently informed it would be increased to 0.71%
of assets annually). Prudential’s negotiated fee is not the lowest of the vendors responding to the RFlI,
but may be a more palatable solution for El Toro Water District going forward. Included on pages 17 thru
20 of the Appendix is a summary of the price quotes provided by the vendors included in the RFI.

B. 457 Plan Investment Summary

SageView conducted an evaluation of the investment options offered to the participants of the 457 plan,
using our proprietary quantitative investment scoring methodology. There are four investment options,
per SageView’s investment scoring methodology, which fall below median and at a minimum should be
put on a watch list to evaluate in greater detail. Additionally, a review should be done of the investment
expense ratios of the options offered in the plan, as they are higher than what SageView typically sees in
these types of employee directed programs. Because the investment options in the 457 plan are
providing revenue sharing to offset Prudential’s administration fees(approximately 0.38% of plan assets
annually), reviewing how the plan is paid for, will allow for a greater discussion around the flexibility of
the available investment options and their related expenses. Included on pages 21 thru 24 of the




Appendix is a performance summary and SageView’s scoring for the 457 plan investment options as of

June 30, 2017.

C. 401(k) Plan Investment Analysis and Summary; inclusive of Highmark Capital Management and the
four plan investment portfolios

Highmark Due Diligence and Investment Portfolio Performance Summary

SageView conducted a comprehensive review of Highmark Capital Management, the four asset
allocation portfolios used in the 401(k) plan, and the fees charged by the underlying portfolio funds as
well as Highmark’s fees for their management services.

Specifically, SageView sent and received answers to a manager request for proposal from Highmark
Capital in which they describe their organization, philosophy and major changes to the firm over the
past number of years. On pages 1 thru 3 of the Appendix to this document there is some additional
detail covering SageView’s observations of Highmark. In general, however, Highmark Capital is an
organization focused on asset management, has an experienced team and appears to SageView to have
a sound approach and structure to be successful in their asset management mandate for El Toro Water
District.

Specific to the El Toro Water District 401(k) Plan, HighMark has built a suite of four risk-based asset
allocation portfolios. HighMark assigns participants into the four portfolios based on age, and they will
automatically shift participant assets from one model to another as certain age thresholds are met. The
allocation ranges, age thresholds, and SageView’s suggested Morningstar classification for each portfolio
are listed in the following table:

Portfolio Capital Income & Growth Balanced Growth
Preservation

Age Range 60 years + 50-59 40-49 Under 40

Equity Range 5%-35% 30%-50% 50%-70% 65%-85%
Morningstar | Asset Allocation Asset Allocation Asset Allocation Asset Allocation

Primary 15%-30% 30%-50% 50%-70% 70%-85%
Morningstar Target Date Target Date 2025 | Target Date 2035 | Target Date 2055
Secondary Retirement (participant age (participant age (participant age

(participant age 57) 47) 27)
65+)

SageView evaluated the four Highmark portfolio’s investment performance against the primary
Morningstar classification peer group identified above; which resulted in above median rankings for the
four portfolios — see Appendix pages 7 & 8. While this is a positive result for the Highmark portfolios,
these Morningstar classifications are limited due to their wide allocation ranges, i.e. 15% to 30% for the
Capital Preservation benchmark.

SageView prefers, however, to evaluate the investment performance of the four Highmark age based
portfolios against Highmark’s custom benchmark, SageView’s custom benchmark and the Morningstar
average return benchmark for a similarly structured target date fund (which includes a rolldown in
equity exposure over time). The performance for each portfolio and these benchmarks are included
below.
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Performance as of June 30, 2017 YTD 1-yr. 3-yr. 5-yr
Capital Preservation Portfolio 3.88% 4.08% 2.76% 4.20%
HM Capital Preservation Benchmark 3.07% 3.34% 2.41% 3.97%
Variance +0.81% +0.74% +0.35% +0.23%
SageView Benchmark 4.21% 4.26% 3.47% 4.66%
Variance -0.33% -0.18% -0.71% -0.46%
M* Target Date Retirement 4.44% 5.70% 2.56% 4.71%
Performance as of June 30, 2017 YTD 1-yr. 3-yr. 5-yr
Income & Growth Portfolio 5.60% 7.57% 3.65% 6.28%
HM Income & Growth Benchmark 4.81% 7.11% 3.68% 6.43%
Variance +0.79% +0.46% -0.03% -0.15%
SageView Benchmark 5.88% 7.86% 4.35% 6.74%
Variance -0.28% -0.29% -0.70% -0.46%
M* Target Date 2025 7.21% 10.90% 3.97% 7.82%
Performance as of June 30, 2017 YTD 1-yr. 3-yr. 5-yr
Balanced Portfolio 7.21% 11.53% 4.82% 8.34%
HM Balanced Benchmark 6.46% 10.74% 4.68% 8.70%
Variance +0.75% +0.79% +0.14% -0.36%
SageView Benchmark 7.52% 11.59% 5.15% 8.78%
Variance -0.31% -0.06% -0.33% -0.44%
M* Target Date 2035 9.00% 14.48% 4.74% 9.40%
Performance as of June 30, 2017 YTD 1-yr. 3-yr. 5-yr
Growth Portfolio 8.27% 14.11% 5.36% 9.20%
HM Growth Benchmark 7.74% 13.59% 5.48% 10.05%
Variance +0.53% +0.52% -0.12% -0.85%
SageView Benchmark 8.69% 14.31% 5.68% 9.89%
Variance -0.42% -0.20% -0.32% -0.69%
M* Target Date 2055 10.09% 16.62% 5.31% 10.53%

In summary, in situations where the four portfolios underperformed relative to the HighMark
benchmark, it is an indication that HighMark was challenged to deliver value through underlying fund
selection. This can frequently be the case during bull market cycles if the manager has selected very
conservative underlying funds. As it relates to any underperformance in relation to the SageView
benchmark, it suggests that HighMark was challenged to deliver alpha through its asset allocation
decisions and investment expense structure. An example of a decision that has not (yet) lead to excess
returns is Highmark’s decision to introduce liquid alternatives into the portfolios in 2014. The decision
by El Toro Water District to follow a conservative glide path is reflected when benchmarking the
performance to a target date benchmark such as the Morningstar categories used above.

Risk-adjusted performance figures reflect positively on the HighMark portfolios. Most of the portfolios

exhibit lower long-term standard deviations and higher Sharpe ratios (a measure of risk-adjusted
performance) than their peers. This indicates that participants are ultimately benefiting from a positive
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tradeoff between risk and return, one that is actually better than they may receive, for example, in most
target date funds.

Overall, Highmark’s portfolios did not significantly outperform or underperform any of the benchmarks
with the exception of a few periods of more significant underperformance when compared to the
Morningstar target date equivalent benchmarks. This underperformance, however, must be explained
in the context of the conservative nature of the Highmark portfolios glidepath, and in turn the higher
equity exposure in the Morningstar benchmark. In summary, depending on which benchmark is used,
Highmark’s investment performance can be judged to be slightly above or below median. As discussed
previously, the conservative nature of the four portfolios allocations will have the greatest impact upon
current and future performance. Please see SageView’s benchmark construction information on
Appendix pages 4 thru 6.

HighMark Portfolio Observations

We have closely reviewed the asset allocation structure of all four portfolios and have made several
observations. Our first observation relates to the glide path that is being utilized for El Toro. A glide path
is the plan for changing an investor’s asset allocation (or alternatively, reducing their exposure to risky
assets) as they age. In El Toro’s case, the glide path is much more conservative than the typical industry
glide path. In the illustration below, the El Toro glide path appears in blue alongside the glide paths of
the industry average, and the minimum and maximum glide paths out in the marketplace today. Two
things are readily apparent: 1) the glide path has a “stair step” appearance because plan participants
transition between portfolios at a single point in time as opposed to transitioning gradual over an
extended period, and 2) the glide path has far less equity exposure across all time periods than
comparable strategies.

Glide Path Comparison
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A second observation relates to Highmark’s division of asset class weights between domestic equities
and international equities. In our experience, the typical portfolio allocation to international stocks
ranges between 30% and 40% of total equity exposure. In Highmark’s case, the international allocation
is closer to 25% of total equity exposure, making it an outlier in this way.

Another observation in which Highmark’s portfolios differ from industry norms is in its degree of fixed
income credit risk. Highmark’s bond portfolio has a marked tilt toward lower quality debt; notably, the
portfolios’ allocations to junk bonds is north of 20% of total bond exposure. The credit profiles of the El
Toro portfolios potentially causes them to be susceptible to credit events and even swings in broad
equity markets.

Finally, it is important to note the extent to which these portfolios are tactically managed. Relative to
SageView's perspective on the marketplace, HighMark is liberal in its application of tactical bets, which
can be seen in changes in the asset allocation over time. It is SageView’s assumption that these tactical
changes have been discussed and reported to El Toro Water District over the life of the Highmark
engagement.

Highmark Portfolio Expenses — investment expenses

Portfolio Fees Capital Income & Growth Balanced Growth
Preservation
Gross Expense 0.61% 0.66% 0.70% 0.73%

Ratio (exclusive of
Highmark fee)
Net Expense Ratio 1.05% 1.10% 1.14% 1.17%
(including
Highmark Fee)

HighMark charges a tiered fee to manage the portfolios for the plan. This fee starts at 0.45% (45 basis
points) per year for all assets up to $15 million, and 0.40% thereafter. Based on plan assets as of June
30, 2017, the weighted average management fee is roughly 0.44% presently, or approximately $86,000
annually.

Overall, HighMark is using mostly institutional share class funds in the El Toro Water District Savings
Retirement Plan portfolios. These share classes provide the lowest cost option for the respective
investment options. However, when the 0.45% management fee is included in the overall average cost
of the portfolios, they become more expensive than comparable options in SageView’s opinion. Based
on our experience in the retirement plan marketplace, the annual fee of 0.45% that is being charged by
Highmark for their investment portfolio management should be reviewed and negotiated as it is at the
higher end of the fee range.

Review of underlying funds included in the four Highmark portfolios

SageView also analyzed the underlying funds that make up the four portfolios in the El Toro Water
District Retirement Savings Plan. SageView has developed a custom scoring system to evaluate
managers that includes the following criteria: trailing performance over several time periods, rolling 12-
month and 36-month returns, Sharpe ratio, alpha, up and down capture ratios, expenses and style
consistency.
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Based on these metrics, nearly all of the underlying funds in the four El Toro portfolios (with one
exception) scored in the second quartile (above median) or better within their respective categories.
The one actively managed fund that presently scores in the third quartile is Artisan Mid Cap. Artisan is
classified as a Mid-Cap Growth fund by Morningstar and has failed in the SageView scoring system for
four straight quarters. As a result, we would suggest that HighMark explore other Mid-Cap Growth
options at this time. Artisan Mid Cap follows a distinctive high-growth strategy that leads to the
selection of companies possessing sustainable competitive advantages and accelerating profit cycles.
They purposefully split their portfolio among companies in different stages of their profit cycles in an
effort to create consistent performance patterns. Unfortunately, the fund’s execution (i.e. security
selection) has been consistently subpar in recent years.

Another fund that is worth discussing is the Fidelity Small Cap Discovery Fund (classified as Small Blend
by Morningstar). This fund scores well in our system, but we recently placed it on our Watch List for
qualitative reasons. The fund’s lead manager, Chuck Myers, recently announced that he will be retiring
from Fidelity at the end of 2017, at age 41. Replacing him will be current co-manager Derek Janssen,
who will be phasing out of his current PM role on the Small Cap Value Fund over the course of 2017 as
his role on Fidelity Small Cap Discovery increases. Mr. Janssen took over the Small Cap Value Fund,
another one of Mr. Myers' former charges, in 2015, and has demonstrated his own investment style to
be somewhat more quality-focused that Myers' style. He has served as a co PM on the Small Cap
Discovery Fund since March 2016, when Mr. Myers took a 6-month sabbatical. The overall investment
strategy and mandate of the fund is not expected to change materially, but it will be a change for Mr.
Janssen to run a portfolio that is more growth leaning and more than twice the size of the Small Value
Fund. We believe that further monitoring is warranted throughout and following the management
transition period.

Several of the funds that are being utilized in the portfolios have lower-cost collective investment trusts
(CITs) available, and we would suggest that these options be explored further.

Information on the underlying portfolio funds and SageView’s evaluation of them can be found on
Appendix pages 9 thru 16.

Observations/Recommendations

= Consider transitioning from risk-based portfolios to age-based portfolios, essentially creating a
roll-down allocation change versus the cliff changes that occur today; or Consider adding
additional portfolios to the suite to minimize the cliff issue today and to allow for more age
appropriate allocations.

= Review the conservative nature of the current portfolios (conservative glidepath) and confirm the
desire to continue the current approach.

= Review the current Highmark management fee of 0.45% to determine whether this is acceptable
to El Toro Water District
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=  Ensure that the committee’s practices with respect to custom benchmarking are in line with the
plan IPS. Currently, the “secondary benchmarks” serve as the primary basis for performance
assessment, despite the name. If the IPS outlines the name of each portfolio’s custom benchmark or
defines how it is built, this setup could pose a fiduciary risk to the committee.

= Request Highmark to address the fixed income credit profile in the portfolios. SageView believes
the low-quality nature of the bond portfolio makes it highly susceptible to credit events and to
swings in equity and junk bond markets. At minimum, these exposures need to be well understood
by El Toro Water District.

=  For the 401(k) plan, request Highmark to provide their view of the Artisan Mid Cap fund and the
Fidelity Small Cap Discovery fund, and their approach with these managers in the portfolios going
forward.

= Request Highmark to provide feedback on using index funds in some categories. Adding index
funds for the blend or core portion of the large, mid and small cap market cap categories will reduce
the overall cost of the portfolios and can help ensure that desired asset class allocations are
attained. While SageView believes in active management in some categories, most studies have
shown that asset allocation accounts for 80% to 90% of the variability of a portfolio’s returns.
Reducing the costs of the portfolios to the participants is a prudent fiduciary practice.

=  For the 457 plan, establishing a process for monitoring the plan investment options would be a
good fiduciary practice. Consider evaluating and/or replacing the current underperforming options.

=  For the 457 plan, review the plan investment expenses and revenue sharing to determine if any
cost savings to the participants can be achieved.

We thank you for the opportunity to provide this review for you. If you should have any questions
regarding this report or your retirement plans in general, please don’t hesitate to contact us.

Sincerely,
Jon Upham, MA, AIF Todd Stewart, CFA Patrick Raynor, CFA
Principal Managing Director Senior Investment Advisor
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HighMark Capital Management Due Dilligence (RFP) Summary

Overview: HighMark Capital Management (HighMark) started operations as a registered investment
adviser on September 1, 1998. Currently, HighMark is a wholly-owned subsidiary of Union Bank, N.A.,
and manages around $15.6 billion in assets for a diverse client base that includes municipalities,
government agencies, corporations, foundations and endowments.

HighMark experienced some senior management turnover in 2015 when David Wines was named
President and CEQ, replacing Dennis Mooradian, who had served in that role for just three years. Mr.
Wines is also the firm’s Chief Fixed Income Officer. He serves in a co-ClO capacity alongside Derek lzuel,
the firm’s Chief Equity Officer. Both have been in place since 2012.

HighMark made the decision to exit the mutual fund business in 2012, and in 2013, HighMark sold its 5
money market mutual funds to Reich & Tang Asset Management and its 17 equity and fixed income
mutual funds to Nationwide Funds. HighMark continues to serve as a sub-advisor to the Nationwide
funds. Meanwhile, the firm’s assets under management have fallen from a peak of around $23 billion in
2007 to $15.6 billion as of June 30, 2017.

Recent portfolio changes:n the time since SageView last conducted a review of El Toro’s risk-based
portfolios in 2009, there have been a couple notable changes in the way the portfolios are managed. A
summary of the changes is as follows:

o Eliminated proprietary HighMark fund exposure: This was provided to the committee as a key
recommendation in 2009, and it addresses the conflict of interest that previously existed with
regards to HighMark’s management of participant assets. Moving to a fully non-proprietary
investment structure also helps to simplify the billing process and allows for a clearer review of
plan costs, which will facilitate plan benchmarking efforts.

e Introduction of new “alternative” asset class into the portfolios: Liquid alternatives are a
relatively new investment category in the 40-Act mutual fund space, one that actually comprises
a number of highly disparate investment strategies. These funds rose in popularity in the wake
of the 2008-2009 financial crisis, when correlations among most traditional asset classes rose to
record levels and industry practitioners searched for investments that could offer true
diversification benefits during periods of market stress. SageView supports the use of these
strategies on a selective basis, although they are generally difficult to incorporate as part of a
core fund menu in the typical defined contribution plan. The sponsor-directed nature of the El
Toro 401(k) plan makes it an ideal environment for these types of investments.

SageView applauds both of these enhancements and believes they will ultimately lead to better
outcomes for plan participants.Evaluation of allocation strategy of the current portfolios:HighMark
believes that the key determinant of competitive investment performance is the asset allocations
process. This is consistent with conclusions reached by many research studies that have examined
performance attribution of diversified investment portfolios. HighMark seeks to add value in several
ways:



A) Building a robust strategic asset allocation framework that is consistent with client needs

B)

C)

and objectives. HighMark’s asset allocation strategy starts with an Asset Allocation
Committee (AAC) that examines and analyzes the broad state of global economies and
capital markets. Among the variables the committee considers are interest rates, fiscal and
monetary policy, corporate earnings, relative yields, and market valuations. The team
combines its qualitative input with a quantitative technique called mean-variance
optimization (MVO) to determine the optimal mix of asset classes. Once the asset allocation
decision is completed by the AAC, a strategic allocation is developed to take into account
the client’s objectives, guidelines and investment benchmark.

Tactically allocating around the strategic asset allocations. After this initial strategic
allocation is implemented for the client, HighMark will then make tactical adjustments to
the allocation in order to take advantage of perceived shorter-term market opportunities, or
alternatively, to protect against then-prevailing market risks. These tactical moves are
developed by HighMark’s Asset Allocation Committee based on a variety of quantitative and
fundamental inputs, market trends, changes in return forecasts, and client needs.

Leveraging a dedicated team of research professionals in selecting best-in-class, open
architecture investment solutions to populate the portfolios. The manager due diligence
process is composed of a quantitative screening process followed by
qualitative/fundamental analysis. After the quantitative screens determine a short list of
potential managers, an 8-factor qualitative analysis process helps select the managers that
make it onto HighMark’s Approved List of managers.
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SageView Custom benchmark development for each of the 4 portfolios/funds

Most industry experts agree that it is very difficult to develop a universal benchmark that is relevant to
all asset allocation investments, and that custom benchmarking should play a role in proper due
diligence efforts.

Custom benchmarks can be designed in many different ways, but they are typically built with eye
toward an investment’s long-term asset allocation plan (i.e. glide path) in mind. One way to construct a
custom benchmark is to identify the strategic weight that is given to each asset class or sub-asset class
that is represented in the portfolio, and assign the same weight to an index that is representation of that
asset class. If the custom benchmark is built in such a way that it matches the glide path at a very
granular level, it will be very useful in assessing whether the manager is adding value through security
selection and tactical management decisions. “Granular” custom benchmarks such as these can match
the glide path even down to the individual underlying fund level by assigning the fund weights to each
fund’s prospectus benchmark.

Another way to build a custom benchmark is to use broader constituents that are more reflective of
market capitalization weights and/or industry norms with regards to asset allocation. For instance, a
custom benchmark that included a single index such as the Russell 3000 Index for the entire equity asset
class would be considered a broadly built custom benchmark. Broad-based custom benchmarks will also
account for underlying fund selection and tactical shifts, but they are mainly aiming to assess the impact
of the managers’ strategic asset allocation decisions, which are far and away the biggest drivers of
performance over the long term. Using the example of the custom benchmark with the Russell 3000
equity proxy, if the target date manager had built its strategic asset allocation plan in such a way that
mid- and large-cap stocks received a structurally higher allocation than market capitalizations would
suggest, the benchmark will be useful for judging the impact of that decision over time.

The El Toro risk-based portfolios currently have two sets of custom benchmarks that are maintained by
HighMark — a set of four “primary benchmarks” and a set of four “secondary benchmarks.” It is our
understanding from speaking with HighMark that the primary benchmark is defined in the plan’s
Investment Policy Statement and historically served as the primary basis of portfolio comparison, but
that the secondary benchmark has taken precedence in recent years and is now the only benchmark
against which the portfolios are truly assessed.

The portfolios’ “secondary benchmarks” are what we would consider to be relatively granular
benchmarks, which is to say they have been constructed in such a way that makes them useful in
assessing whether HighMark is adding value through tactical management and fund selection. However,
they are less useful in assessing the impact of HighMark’s longer-term asset allocation decisions.
Therefore, SageView designed four additional custom benchmarks that are broad-based and comprise
four underlying components, as follows:

Asset Class: US Equity International Bonds Cash
Equity
Index Proxy: Russell 3000 TR MSCI ACWI Ex Bloomberg Citi Treasury Bill 3
usb USA IMI NR USD Barclays US Month USD
Aggregate Bond
TR USD




When assigning allocations to each of the four constituents of the SageView custom benchmarks, we
matched the target (i.e. strategic) weights that were assigned to that asset class in the portfolios, using
the existing custom benchmarks as a proxy for the target weights. In the case of liquid alternatives, we
split the allocation evenly between equity and fixed income, which reflects our observation that the
majority of these strategies exhibit the risk characteristics of a balanced fund over time. This treatment
is also in line with the practical application of these strategies in the El Toro plan, since HighMark
appears to have funded them through an even mixture of equity and fixed income. In the case of real
assets strategies, such as REITs and commodities, we assigned the full weight of these categories to
equities.

One other note regarding our custom benchmarks for El Toro relates to the allocation assignment
between domestic and international equities. Ideally, we would like to use a global equity index (such as
the MSCI World Index) as a proxy for all equity exposure. The problem in doing so is that it is not
representative of the way in which the vast majority of asset allocators and investment managers invest.
A global market capitalization-weighted index may assign north of 60% of its assets to non-US entities,
while the typical portfolio’s allocation to international stocks ranges between 30% and 40% of total
equity exposure. Many research studies have also been conducted to support this range based on the
diversification benefits achieved. Given the disparity between the market capitalization-based approach
and industry norms, we elected to use separate domestic and international stock indices when building
El Toro’s custom benchmark suite. We split total equity exposure between the Russell 3000 (65%) and
the MSCI ACWI Ex USA IMI (35%) consistently across all four benchmarks.
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Fund Performance Summary

As of 06/30/2017
Fund
Benchmark 3 Years 5 Years O CETE Expense SageView
Category Asset Class (%) of Plan 3 Month 1 Year Annualized Annualized Annualized Ratio Ranking
El Toro Capital Preservation (Gross) Allocation—-15% to 30% Equity 0.00% 1.79 410 4.54 3.21 4.66 NA 0.61 TOP DEC
El Toro Capital Preservation Benchmark* 1.40 3.07 3.34 241 3.97
Cat: Morningstar Allocation-15% to 30% Equity 1.40 3.51 4.75 212 3.74 3.91 1.06
El Toro Capital Preservation (Net) Allocation-15% to 30% Equity 20.88% 1.68 3.88 4.08 2.76 4.20 NA 1.05 2np QUAR
El Toro Capital Preservation Benchmark* 1.40 3.07 3.34 241 3.97
Cat: Morningstar Allocation—-15% to 30% Equity 1.40 3.51 4.75 212 3.74 3.91 1.06
El Toro Income & Growth (Gross) Allocation—-30% to 50% Equity 0.00% 2.38 5.83 8.03 4.10 6.74 NA 0.66 TOP DEC
El Toro Income & Growth Benchmark* 1.99 4.81 741 3.68 6.43
Cat: Morningstar Allocation-30% to 50% Equity 1.84 4.90 7.22 2.85 5.74 4.26 1.19
El Toro Income & Growth (Net) Allocation—-30% to 50% Equity 60.57% 2.27 5.60 7.57 3.65 6.28 NA 1.10 TOP QUAR
El Toro Income & Growth Benchmark* 1.99 4.81 711 3.68 6.43
Cat: Morningstar Allocation-30% to 50% Equity 1.84 490 7.22 2.85 5.74 4.26 1.19
El Toro Balanced (Gross) Allocation—-50% to 70% Equity 0.00% 2.89 744 12.01 5.28 8.81 NA 0.70 TOP DEC
El Toro Balanced Benchmark* 251 6.46 10.74 4.68 8.70
Cat: Morningstar Allocation-50% to 70% Equity 2.35 6.30 10.67 4.00 7.97 4.89 1.147
El Toro Balanced (Net) Allocation-50% to 70% Equity 12.06% 2.78 7.21 11.53 4.82 8.34 NA 1.14 TOP QUAR
El Toro Balanced Benchmark* 251 646 10.74 4.68 8.70
Cat: Morningstar Allocation-50% to 70% Equity 2.35 6.30 10.67 4.00 7.97 4.89 1.17
El Toro Growth (Gross) Allocation—70% to 85% Equity 0.00% 3.22 8.50 14.60 5.82 9.67 NA 0.73 TOP DEC
El Toro Growth Benchmark* 2.93 7.74 13.59 5.48 10.05
Cat: Morningstar Allocation-70% to 85% Equity 2.79 7.78 13.44 4.21 9.28 4.37 1.30
El Toro Growth (Net) Allocation—70% to 85% Equity 6.49% 3.11 827 14.11 5.36 9.20 NA 1.17 TOP QUAR
El Toro Growth Benchmark* 2.93 7.74 13.59 5.48 10.05
Cat: Morningstar Allocation—-70% to 85% Equity 2.79 7.78 13.44 4.21 9.28 4.37 1.30

*Investment Policy Benchmark

No representations or warranties are being made as to the tax effect, performance, past or future, or financial impact of this summary. This information is provided as an informal report; no warranties as to the accuracy or
content are implied or expressed. The information above must be interpreted in the context of, and is qualified by, all the information contained in the prospectuses, where applicable, which have been or will be delivered to
the appropriate investing parties prior to any offer being made. Note: Sector Weighting and/or Credit Analysis data reflect most current information available. securities offered through Cetera Advisor Networks, member
SIPC. SageView is not affiliated with Cetera Advisor Networks. Fund returns shown are net of fund expenses and sales charges.




401(k) Plan Underlying
Holdings Performance




Asset Allocation by Fund
As of 06/30/2017

Fund % of Plan Assets Total Assets
Prudential Total Return Bond Q 12.46% $2,398,681.31
PIMCO Total Return Instl 12.43% $2,393,034.87
Dodge & Cox Income 12.35% $2,378,374.23
Columbia Contrarian Core Z 5.13% $986,716.91
Vanguard Growth & Income Adm 5.08% $978,302.14
Eaton Vance Floating-Rate & Hi Inc Inst 4.63% $892,324.39
Nationwide Bailard Intl Eqs R6 3.74% $719,601.23
First American Instl Prime Obligs Z 3.14% $605,192.25
Fidelity® Small Cap Discovery 2.44% $469,466.39
Western Asset Macro Opportunities IS 2.14% $412,325.69
MFS International Growth | 2.12% $408,435.77
Hartford Schroders Emerging Mkts Eq Y 2.07% $398,424.51
Eaton Vance Glbl Macro Abs Ret Advtg | 2.05% $395,000.66
Dodge & Cox International Stock 2.04% $392,332.31
T. Rowe Price Growth Stock | 1.89% $364,105.44
Harbor Capital Appreciation Retirement 1.87% $360,042.41
Vanguard Short-Term Investment-Grade Adm 1.82% $350,423.22
Payden Low Duration Fund 1.81% $348,435.65
Dodge & Cox Stock 1.81% $347,899.67
PIMCO RAE Fundamental US Institutional 1.80% $347,496.05
Natixis ASG Managed Futures Strategy Y 1.55% $297,529.38
AQR Managed Futures Strategy | 1.54% $297,098.93
Artisan Mid Cap Advisor 1.47% $283,086.93
Victory Sycamore Established Value | 1.41% $271,250.91
Arbitrage | 1.31% $252,018.16
Blackstone Alternative Multi-Strategy | 1.29% $248,342.73
AQR Style Premia Alternative | 1.28% $246,581.53
iShares Currency Hedged MSCI EAFE ETF 1.23% $236,312.30
iShares TIPS Bond ETF 1.15% $221,188.50
T. Rowe Price New Horizons | 1.03% $198,839.31
Undiscovered Managers Behavioral Val L 0.99% $190,984.19
BlackRock Strategic Income Opps K 0.76% $146,271.49
AQR Equity Market Neutral | 0.75% $145,014.45

No representations or warranties are being made as to the tax effect, performance, past or future, or financial impact of this summary. This information is provided as an informal report; no warranties as to the accuracy or
content are implied or expressed. The information above must be interpreted in the context of, and is qualified by, all the information contained in the prospectuses, where applicable, which have been or will be delivered to
the appropriate investing parties prior to any offer being made. Note: Sector Weighting and/or Credit Analysis data reflect most current information available. securities offered through Cetera Advisor Networks, member
SIPC. SageView is not affiliated with Cetera Advisor Networks. Fund returns shown are net of fund expenses and sales charges.
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Asset Allocation by Fund
As of 06/30/2017

Fund % of Plan Assets Total Assets
iShares Gold Trust 0.72% $137,907.00
Parametric Commodity Strategy Instl 0.70% $133,914.35
Total Market Value: 100.00% $19,252,955.26

11

No representations or warranties are being made as to the tax effect, performance, past or future, or financial impact of this summary. This information is provided as an informal report; no warranties as to the accuracy or

content are implied or expressed. The information above must be interpreted in the context of, and is qualified by, all the information contained in the prospectuses, where applicable, which have been or will be delivered to /

the appropriate investing parties prior to any offer being made. Note: Sector Weighting and/or Credit Analysis data reflect most current information available. securities offered through Cetera Advisor Networks, member
SIPC. SageView is not affiliated with Cetera Advisor Networks. Fund returns shown are net of fund expenses and sales charges.




Fund Performance Summary

As of 06/30/2017
Fund
Benchmark 3 Years 5 Years 10 Years  Expense SageView
Category Asset Class (%) of Plan 3 Month 1 Year Annualized Annualized Annualized Ratio Ranking
AQR Managed Futures Strategy | Managed Futures 1.54% -466 -558 -15.37 0.67 1.76 NA 1.22 TOP QUAR
S&P 500 TR USD* 3.09 9.34 17.90 9.61 14.63 7.18
Cat: Morningstar Managed Futures -2.79 -2.59 -7.35 1.66 1.10 -0.93 1.92
Natixis ASG Managed Futures Strategy Y Managed Futures 1.55% -3.04 -254 -12.66 1.97 4.32 NA 1.49 2no QUAR
S&P 500 TR USD* 3.09 9.34 17.90 9.61 14.63 7.18
Cat: Morningstar Managed Futures -2.79 -2.59 -7.35 1.66 1.10 -0.93 1.92
First American Instl Prime Obligs Z Prime Money Market 3.14% 0.23 0.39 0.55 0.25 0.16 0.67 0.20 NA
BofAML US Treasury Bill 3 Mon TR USD* 0.20 0.31 0.49 0.23 0.17 0.58
Cat: Morningstar Prime Money Market 0.14 0.25 0.36 0.16 0.11 0.58 0.50
Eaton Vance Floating-Rate & Hi Inc Inst Bank Loan 4.63% 1.14 2.71 8.69 3.77 4.66 4.19 0.82 2w QUAR
Credit Suisse Leveraged Loan USD* 0.75 1.96 7.49 3.49 4.83 4.16
Cat: Morningstar Bank Loan 0.60 1.61 6.65 2.62 3.85 3.26 1.09
Payden Low Duration Fund Short-Term Bond 1.81% 0.47 1.00 1.32 1.07 1.35 2.49 0.43 2no QUAR
BBgBarc US Govt/Credit 1-3 Yr TR USD* 0.31 0.72 0.35 0.95 0.95 2.30
Cat: Morningstar Short-Term Bond 0.56 1.20 1.24 1.08 1.34 2.40 0.75
Vanguard Short-Term Investment-Grade Adm  Short-Term Bond 1.82% 0.74 1.57 1.31 1.89 2.15 3.29 0.10 TOP DEC
BBgBarc US Govt/Credit 1-3 Yr TR USD* 0.31 0.72 0.35 0.95 0.95 2.30
Cat: Morningstar Short-Term Bond 0.56 1.20 1.24 1.08 1.34 2.40 0.75
iShares TIPS Bond ETF Inflation-Protected Bond 1.15% -0.41 0.81 -0.71 0.50 0.15 4.15 0.20 Pass
BBgBarc US Treasury US TIPS TR USD* -0.40 0.85 -0.63 0.63 0.27 4.27
Cat: Morningstar Inflation-Protected Bond -0.49 0.68 0.09 -0.01 -0.17 3.33 0.69
Dodge & Cox Income Intermediate-Term Bond 12.35% 1.50 2.71 3.24 2.85 3.45 5.20 0.43 TOP DEC
BBgBarc US Agg Bond TR USD* 1.45 2.27 -0.31 2.48 221 4.48
Cat: Morningstar Intermediate-Term Bond 1.49 2.57 0.94 2.22 2.45 4.30 0.77
*Investment Policy Benchmark
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No representations or warranties are being made as to the tax effect, performance, past or future, or financial impact of this summary. This information is provided as an informal report; no warranties as to the accuracy or /-
content are implied or expressed. The information above must be interpreted in the context of, and is qualified by, all the information contained in the prospectuses, where applicable, which have been or will be delivered to
the appropriate investing parties prior to any offer being made. Note: Sector Weighting and/or Credit Analysis data reflect most current information available. securities offered through Cetera Advisor Networks, member
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Fund Performance Summary

As of 06/30/2017
Fund
Benchmark 3 Years 5 Years 10 Years  Expense SageView
Category Asset Class (%) of Plan 3 Month 1 Year Annualized Annualized Annualized Ratio Ranking
PIMCO Total Return Instl Intermediate-Term Bond 12.43% 1.80 3.46 2.17 2.58 2.76 5.94 0.46 2no QUAR
BBgBarc US Agg Bond TR USD* 1.45 2.27 -0.31 2.48 221 4.48
Cat: Morningstar Intermediate-Term Bond 1.49 2.57 0.94 2.22 245 4.30 0.77
Prudential Total Return Bond Q Intermediate-Term Bond 12.46% 2.21 4.09 2.39 3.65 4.07 6.17 0.43 TOPDEC
BBgBarc US Agg Bond TR USD* 1.45 2.27 -0.31 248 2.21 4.48
Cat: Morningstar Intermediate-Term Bond 1.49 2.57 0.94 2.22 2.45 4.30 0.77
BlackRock Strategic Income Opps K Nontraditional Bond 0.76% 1.02 2.50 5.50 212 3.67 NA 0.57 TOP DEC
Wilshire Liquid Alternative TR USD* 0.66 2.08 3.55 0.12 1.88 1.06
Cat: Morningstar Nontraditional Bond 1.27 2.85 5.91 1.96 2.70 3.58 1.23
Eaton Vance Glbl Macro Abs Ret Advtg | Nontraditional Bond 2.05% 1.73 4,55 8.23 6.30 4.80 NA 1.23 TOP QUAR
Wilshire Liquid Alternative TR USD* 0.66 2.08 3.55 0.12 1.88 1.06
Cat: Morningstar Nontraditional Bond 1.27 2.85 5.91 1.96 2.70 3.58 1.23
Western Asset Macro Opportunities IS Nontraditional Bond 2.14% 6.38 11.24 12.51 6.39 NA NA 1.23 TOP DEC
Wilshire Liquid Alternative TR USD* 0.66 2.08 3.55 0.12 1.88 1.06
Cat: Morningstar Nontraditional Bond 1.27 2.85 591 1.96 2.70 3.58 1.23
Dodge & Cox Stock Large Value 1.81% 1.76 6.81 28.65 8.48 16.36 5.89 0.52 TOP DEC
Russell 1000 Value TR USD* 1.34 4.66 15.53 7.36 13.94 5.57
Cat: Morningstar Large Value 1.78 5.55 16.49 6.40 12.64 5.20 1.02
PIMCO RAE Fundamental US Institutional Large Value 1.80% 0.57 4.14 13.33 6.49 13.89 6.76 0.40 TOPDEC
Russell 1000 Value TR USD* 1.34 4.66 15.53 7.36 13.94 5.57
Cat: Morningstar Large Value 1.78 5.55 16.49 6.40 12.64 5.20 1.02
Columbia Contrarian Core Z Large Blend 5.13% 3.83 10.89 17.79 9.68 15.57 9.22 0.81 TOP DEC
S&P 500 TR USD* 3.09 9.34 17.90 9.61 14.63 718
Cat: Morningstar Large Blend 2.92 8.65 17.17 7.60 13.35 6.20 0.95

*Investment Policy Benchmark
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No representations or warranties are being made as to the tax effect, performance, past or future, or financial impact of this summary. This information is provided as an informal report; no warranties as to the accuracy or
content are implied or expressed. The information above must be interpreted in the context of, and is qualified by, all the information contained in the prospectuses, where applicable, which have been or will be delivered to
the appropriate investing parties prior to any offer being made. Note: Sector Weighting and/or Credit Analysis data reflect most current information available. securities offered through Cetera Advisor Networks, member
SIPC. SageView is not affiliated with Cetera Advisor Networks. Fund returns shown are net of fund expenses and sales charges.




Fund Performance Summary

As of 06/30/2017
Fund
Benchmark 3 Years 5 Years 10 Years  Expense SageView
Category Asset Class (%) of Plan 3 Month 1 Year Annualized Annualized Annualized Ratio Ranking
Vanguard Growth & Income Adm Large Blend 5.08% 2.52 7.94 16.53 9.57 14.71 6.69 0.23 TOP DEC
S&P 500 TR USD* 3.09 9.34 17.90 9.61 14.63 7.18
Cat: Morningstar Large Blend 2.92 8.65 17.17 7.60 13.35 6.20 0.95
Harbor Capital Appreciation Retirement Large Growth 1.87% 6.02 17.32 24.46 10.69 15.26 9.24 0.57 2no QUAR
Russell 1000 Growth TR USD* 4.67 1399 2042 11.11 15.30 8.91
Cat: Morningstar Large Growth 5.01 14.14 20.02 8.80 13.87 7.51 1.12
T. Rowe Price Growth Stock | Large Growth 1.89% 758 19.59 29.15 12.60 16.47 8.98 0.52 TOP DEC
Russell 1000 Growth TR USD* 4.67 13.99 20.42 11.11 15.30 8.91
Cat: Morningstar Large Growth 5.01 14.14 20.02 8.80 13.87 7.51 1.12
Victory Sycamore Established Value | Mid-Cap Value 1.41% 0.32 548 16.22 10.24 15.82 9.45 0.69 TOP DEC
Russell Mid Cap Value TR USD* 1.37 518 15.93 7.46 15.14 7.23
Cat: Morningstar Mid-Cap Value 1.03 4.58 17.26 5.74 13.37 6.17 1.12
Artisan Mid Cap Advisor Mid-Cap Growth 1.47% 6.80 15.29 17.08 6.53 12.72 8.74 1.05
Russell Mid Cap Growth TR USD* 421 1140 17.05 7.83 14.19 7.87
Cat: Morningstar Mid-Cap Growth 4.68 12.37 18.58 6.86 12.72 6.81 1.21
Undiscovered Managers Behavioral Val L Small Value 0.99% 0.70 280 19.25 8.82 15.51 8.31 1.04 TOP DEC
Russell 2000 Value TR USD* 0.67 0.54 2486 7.02 13.39 5.92
Cat: Morningstar Small Value 0.26 0.52 21.15 5.18 12.48 5.97 1.27
Fidelity® Small Cap Discovery Small Blend 2.44% 1.33 2.06 17.65 5.81 14.27 10.28 0.87 TOP QUAR
Russell 2000 TR USD* 2.46 4.99 24.60 7.36 13.70 6.92
Cat: Morningstar Small Blend 1.53 3.24 20.96 5.71 12.76 6.12 1.17
T. Rowe Price New Horizons | Small Growth 1.03% 704 1790 26.11 11.05 16.95 11.65 0.65 TOP DEC
Russell 2000 Growth TR USD* 4.39 9.97 24.40 7.64 13.98 7.82
Cat: Morningstar Small Growth 4.33 10.15 23.13 6.68 12.79 7.03 1.28

*Investment Policy Benchmark
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No representations or warranties are being made as to the tax effect, performance, past or future, or financial impact of this summary. This information is provided as an informal report; no warranties as to the accuracy or
content are implied or expressed. The information above must be interpreted in the context of, and is qualified by, all the information contained in the prospectuses, where applicable, which have been or will be delivered to
the appropriate investing parties prior to any offer being made. Note: Sector Weighting and/or Credit Analysis data reflect most current information available. securities offered through Cetera Advisor Networks, member
SIPC. SageView is not affiliated with Cetera Advisor Networks. Fund returns shown are net of fund expenses and sales charges.




Fund Performance Summary

As of 06/30/2017
Fund
Benchmark 3 Years 5 Years 10 Years  Expense SageView
Category Asset Class (%) of Plan 3 Month Annualized Annualized Annualized Ratio Ranking
Parametric Commodity Strategy Instl Commodities Broad Basket 0.70% -3.30 -2.23 -1.24 -11.69 -6.89 NA 0.65 TOP DEC
Bloomberg Commodity TR USD* -3.00 -5.26 -6.50 -14.81 -9.25 -6.49
Cat: Morningstar Commodities Broad Basket -4.08 -6.04 -6.71 -14.90 -9.20 -7.09 1.25
Dodge & Cox International Stock Foreign Large Blend 2.04% 475 1451 30.37 0.64 10.23 2.34 0.64 2no QUAR
MSCI ACWI Ex USA NR USD* 578 1410 20.45 0.80 7.22 1.143
Cat: Morningstar Foreign Large Blend 6.25 14.45 19.13 1.18 781 0.96 1.05
iShares Currency Hedged MSCI EAFE ETF Foreign Large Blend 1.23% 3.20 885 2253 7.09 NA NA 0.36 Pass
MSCI ACWI Ex USA NR USD* 578 14.10 20.45 0.80 7.22 1.13
Cat: Morningstar Foreign Large Blend 6.25 14.45 19.13 1.18 7.81 0.96 1.05
Nationwide Bailard Intl Eqs R6 Foreign Large Blend 3.74% 551 1357 15.69 1.84 8.91 1.37 0.87 TOP QUAR
MSCI ACWI Ex USA NR USD* 578 1410 20.45 0.80 7.22 1.13
Cat: Morningstar Foreign Large Blend 6.25 14.45 19.13 1.18 781 0.96 1.05
MFS International Growth | Foreign Large Growth 2.12% 1047 1935 19.98 3.95 8.35 3.50 0.97 2no QUAR
MSCI ACWI Ex USA Growth NR USD* 7.56 17.38 17.38 2.55 8.04 1.89
Cat: Morningstar Foreign Large Growth 7.98 17.93 17.80 2.58 8.61 1.91 1.22
Hartford Schroders Emerging Mkts Eq Y Diversified Emerging Mkts 2.07% 724 2065 26.51 2.32 4.41 2.61 1.15 2no QUAR
MSCI EM NR USD* 6.27 1843 23.75 1.07 3.96 1.91
Cat: Morningstar Diversified Emerging Mkts 5.87 18.14 20.48 0.49 4.08 1.50 1.39
AQR Equity Market Neutral | Market Neutral 0.75% 0.25 1.09 6.72 NA NA NA 1.39 NA
BofAML US Treasury Bill 3 Mon TR USD* 0.20 0.31 0.49 0.23 0.17 0.58
Cat: Morningstar Market Neutral 0.02 0.66 2.75 0.54 1.31 0.92 1.56
Arbitrage | Market Neutral 1.31% 1.27 2.35 3.85 2.54 2.01 2.90 1.25 2np QUAR
BofAML US Treasury Bill 3 Mon TR USD* 0.20 0.31 0.49 0.23 0.17 0.58
Cat: Morningstar Market Neutral 0.02 0.66 2.75 0.54 1.31 0.92 1.56

*Investment Policy Benchmark
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Fund Performance Summary
As of 06/30/2017

Fund

Benchmark 3 Years 5 Years 10 Years  Expense SageView
Category Asset Class (%) of Plan 3 Month 1 Year Annualized Annualized Annualized Ratio Ranking
iShares Gold Trust Commodities Precious Metals 0.72% -0.25 7.08 -6.13 211 -5.15 6.41 0.25 NA
Morningstar Lng-Only Cmdty TR USD* -5.01 923 -10.96 -18.90 -10.29 -4.06

Cat: Morningstar Commodities Precious Metals -2.53 6.06 -4.83 -4.24 -6.29 4.15 0.75

AQR Style Premia Alternative | Multialternative 1.28% 0.20 1.31 1.24 6.28 NA NA 1.60 TOPDEC
Wilshire Liquid Alternative TR USD* 0.66 2.08 3.55 0.12 1.88 1.06

Cat: Morningstar Multialternative 0.63 231 3.36 0.63 3.02 1.33 1.82

Blackstone Alternative Multi-Strategy | Multialternative 1.29% 1.61 5.09 7.90 3.42 NA NA 2.47 TOP DEC
Wilshire Liquid Alternative TR USD* 0.66 2.08 3.55 0.12 1.88 1.06

Cat: Morningstar Multialternative 0.63 231 3.36 0.63 3.02 1.33 1.82

*Investment Policy Benchmark
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401(k) & 457 Plan
Administration RFIl Cost
Summary



El Toro Water District - 401(k) Plan

Total Plan Assets: $19,577,499

Revenue Requirement
Assuming no
Proprietary Funds

Revenue Requirement Assuming the use of Proprietary Funds

in the Lineup l:;zrc;;zi):g;::t? Use of Stable Value Fund RE;E‘:;?SEM
PRUDENTIAL (Current) ( $(i'91g§’7) ; ) )
PRUDENTIAL (Initial Proposal) ( $1()3";718/6 0 ) ) i
PRUDENTIAL (SageView Negotiation) ( $g'42’2°f7) ) ] ($(2)-71’j';/;’8)
VA ($2§,§§2) ) ($cif,e7sz/€6) i
Lincoln ($gél,2§9) ' ($(2)51,3?0) )
MassMutual ( $C2).31j‘;/;3) - - ,
Nationwide - (221323);) - -
Voya 0.12% 0.10% ] _

($23,493) ($19,577)

1. Nationwide’s Fixed Fund is required to be used as the capital preservation option in the plan. They will not bid on the opportunity otherwise.

2. Nationwide charges $20,000 annually ($5,000 per portfolio) to move participants from one portfolio to the other based on age. This fee is included in the

chart above.




El Toro Water District - 457 Plan
Total Plan Assets: $4,803,772

Revenue Requirement Revenue Requirement Assuming the use of Proprietary Funds

Assuming no
Proprietary Funds

in the Lineup l:;zrc;;zi):g;::t? Use of Stable Value Fund RE;E‘:;?SEM
PRUDENTIAL (Current) ( $g'34'§§’ . ( $2§,2?8) ) )
PRUDENTIAL (Initial Proposal) ( $(3)'47, fg’ 5 ( $g-47, 1?6) ) i
PRUDENTIAL (SageView Negotiation) ( ;gjﬁ Y ( $Ci'32,i§1) ) (géyl;‘;/;)
VA ($2'22,‘Lc3)(§9) ) (féc,):;/;) i
Lincoln ($f)é,1540/07) ' (3?6,123;/05) ’
MassMutual ( 551722/05) - _ .
Nationwide - (()$%26(yi))1 - B,
Voya 0.12% 0.10% _ _
($5,764) ($4,803)

1. Nationwide’s Fixed Fund is required to be used as the capital preservation option in the plan. They will not bid on the opportunity otherwise.




Important RFI Notes

_ ICMA LINCOLN MASSMUTUAL NATIONWIDE VOYA

Will provider agree to
annually moving
participants from
portfolio to portfolio

No;
However, ICMA does
offer a Custom Asset
Allocation Service or

No;
Lincoln offers Target-
Date Funds as an

No;
MassMutual offers
Target-Date Funds as

Yes;
For $20,000 annually
($5,000 per portfolio)

Yes;
No additional fee
for this service

Target-Date funds as an alternative solution an alternative solution

based on age? .
g alternative?

Does provider require

asset allocation

models to be unitized

in order to move No N/A N/A No No
participants from one

portfolio to another
annually?*

No;

The Nationwide fixed fund
is required to be used as
the capital preservation

option in the 401(k)
(replacing the capital
preservation model) and
457 plans

Will provider bid on
the plans without any
proprietary funds
being included in the
fund lineup for both

plans?

Yes Yes Yes Yes

1. Portfolios are not unitized today, however we wanted to be sure that each bidder did not require them to be, as additional costs would most likely apply.

The Custom Asset Allocation Service (non-unitized) does not currently support moving a participant from portfolio to portfolio based on age or glide path,
however, ICMA-RC can make changes to the underlying funds and allocations of the portfolios on an annual or as needed basis to align the portfolios with
the asset allocations desired by the plan sponsor or their designated investment adviser. Also note that the Custom Asset Allocation is a set of portfolio
allocations and not a fund, therefore we cannot set the non-unitized portfolios as the Qualified Default Investment Alternative (QDIA) and enable age-based
mapping.



457 Plan Investment
Performance Summary



Asset Allocation by Fund
As of 06/30/2017

Fund % of Plan Assets Total Assets
Prudential Guaranteed Inc Fd 18.60% $880,482.58
Vanguard 500 Index Investor 13.32% $630,553.88
PruDC-Pru Ret Large Cap Gr/American Century SP 12.53% $593,237.04
PruDC-Pru Ret Core Plus Bond/PGIM Fund SP 11.89% $563,115.44
PruDC-Pru Ret Intl Blend/Wellington SP 10.36% $490,315.91
PruDC-Pru Ret Large Cap Val/Wellington SP 8.47% $401,049.10
Dreyfus Mid Cap Index Inv 7.50% $355,100.19
Small Cap Value / Kennedy Capital Fund 5.60% $264,920.12
Dreyfus Small Cap Stock Index Inv 3.13% $148,215.53
PruDC-Pru Ret Small Cap Growth/Brown SP 2.49% $117,722.60
PruGR-Pru Ret Real Estate/American Century SP 2.48% $117,350.43
PruDC-Pru Ret Mid Cap Value/Integrity SP 2.16% $102,428.27
PruDC-Pru Ret Mid Cap Gr/Waddell & Reed SP 1.38% $65,337.18
Prudential Day One IncomeFlex Target Balanced Fund 0.09% $4,456.63
Total Market Value: 100.00% $4,734,284.90

No representations or warranties are being made as to the tax effect, performance, past or future, or financial impact of this summary. This information is provided as an informal report; no warranties as to the accuracy or
content are implied or expressed. The information above must be interpreted in the context of, and is qualified by, all the information contained in the prospectuses, where applicable, which have been or will be delivered to
the appropriate investing parties prior to any offer being made. Note: Sector Weighting and/or Credit Analysis data reflect most current information available. securities offered through Cetera Advisor Networks, member
SIPC. SageView is not affiliated with Cetera Advisor Networks. Fund returns shown are net of fund expenses and sales charges.
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Fund Performance Summary

As of 06/30/2017
Fund
Benchmark 3 Years 5 Years 10 Years Expense SageView
Category Asset Class (%) of Plan 3 Month YTD 1Year Annualized Annualized Annualized Ratio Ranking
Prudential Guaranteed Inc Fd Stable Value 18.60% 0.46 0.84 1.63 1.68 1.83 2.49 0.30 See Attached
Hueler Stable Value Index* 0.47 0.91 1.83 1.78 1.81 2.62
Cat: Custom PeerGroup: Hueler Stable Value 0.47 0.91 1.83 1.78 1.81 2.62 NA
PruDC-Pru Ret Core Plus Bond/PGIM Fund SP Intermediate-Term Bond 11.89% 2.25 3.96 2.63 3.20 3.12 5.41 0.83 2n0 QUAR
BBgBarc US Agg Bond TR USD* 1.45 227 031 2.48 2.21 4.48
Cat: Morningstar Intermediate-Term Bond 1.49 2.57 0.94 2.22 2.45 4.30 0.77
PruDC-Pru Ret Large Cap Val/Wellington SP Large Value 8.47% 1.74 485 14.30 719 12.19 4.36 1.12 2ND QUAR
Russell 1000 Value TR USD* 1.34 4.66 15.53 7.36 13.94 5.57
Cat: Morningstar Large Value 1.78 5.55 16.49 6.40 12.64 5.20 1.02
Vanguard 500 Index Investor Large Blend 13.32% 3.05 9.26 17.74 9.46 14.46 7.06 0.14 Pass
S&P 500 TR USD* 3.09 9.34 17.90 9.61 14.63 7.18
Cat: Morningstar Large Blend 2.92 8.65 17.47 7.60 13.35 6.20 0.95
PruDC-Pru Ret Large Cap Gr/American Century SP Large Growth 12.53% 513 1555 21.12 9.55 13.22 6.94 1.12
Russell 1000 Growth TR USD* 4.67 1399 2042 11.11 15.30 8.91
Cat: Morningstar Large Growth 5.01 14.14 20.02 8.80 13.87 7.51 112
PruDC-Pru Ret Mid Cap Value/Integrity SP Mid-Cap Value 2.16% 0.17 4.06 16.54 5.79 14.64 6.52 1.16 2nD QUAR
Russell Mid Cap Value TR USD* 1.37 5.18 15.93 7.46 15.14 7.23
Cat: Morningstar Mid-Cap Value 1.03 4.58 17.26 5.74 13.37 6.17 1.12
Dreyfus Mid Cap Index Inv Mid-Cap Blend 7.50% 1.87 5.72 18.00 8.05 14.41 8.10 0.50 Pass
S&P MidCap 400 TR* 1.97 5.99 18.57 8.53 14.92 8.56
Cat: Morningstar Mid-Cap Blend 1.92 6.22 17.35 5.51 12.98 6.12 1.07
PruDC-Pru Ret Mid Cap Gr/Waddell & Reed SP Mid-Cap Growth 1.38% 5.66 1243 16.73 5.28 11.01 7.82 1.20
Russell Mid Cap Growth TR USD* 421 1140 17.05 7.83 14.19 7.87
Cat: Morningstar Mid-Cap Growth 4.68 12.37 18.58 6.86 12.72 6.81 1.21

*Investment Policy Benchmark
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No representations or warranties are being made as to the tax effect, performance, past or future, or financial impact of this summary. This information is provided as an informal report; no warranties as to the accuracy or
content are implied or expressed. The information above must be interpreted in the context of, and is qualified by, all the information contained in the prospectuses, where applicable, which have been or will be delivered to
the appropriate investing parties prior to any offer being made. Note: Sector Weighting and/or Credit Analysis data reflect most current information available. securities offered through Cetera Advisor Networks, member
SIPC. SageView is not affiliated with Cetera Advisor Networks. Fund returns shown are net of fund expenses and sales charges.




Fund Performance Summary
As of 06/30/2017

Fund

Benchmark 3 Years 5 Years 10 Years Expense SageView
Category Asset Class (%) of Plan 3 Month YTD 1Year Annualized Annualized Annualized Ratio Ranking
Small Cap Value / Kennedy Capital Fund Small Value 5.60% -0.30 2,54 2349 5.90 15.36 8.88 1.15 TOP DEC
Russell 2000 Value TR USD* 0.67 0.54 24.86 7.02 13.39 5.92

Cat: Morningstar Small Value 0.26 0.52 21.15 5.18 12.48 5.97 1.27

Dreyfus Small Cap Stock Index Inv Small Blend 3.13% 1.52 2.36 21.68 8.80 14.98 8.15 0.50 Pass
S&P SmallCap 600 TR USD* 1.71 2.79 2247 9.32 15.47 8.44

Cat: Morningstar Small Blend 1.53 3.24 20.96 5.71 12.76 6.12 1.17

PruDC-Pru Ret Small Cap Growth/Brown SP Small Growth 2.49% 4.33 943 1591 1.34 7.45 NA 1.37 4t QUAR
Russell 2000 Growth TR USD* 4.39 9.97 24.40 7.64 13.98 7.82

Cat: Morningstar Small Growth 4.33 10.15 23.13 6.68 12.79 7.03 1.28

PruGR-Pru Ret Real Estate/American Century SP Real Estate 2.48% 1.42 164 -4.33 6.82 8.18 4.63 1.37

FTSE NAREIT Equity REITs TR USD* 1.52 2,70 -1.70 8.36 9.52 6.00

Cat: Morningstar Real Estate 1.85 2.89 -0.61 7.25 8.51 5.19 1.16

PruDC-Pru Ret Intl Blend/Wellington SP Foreign Large Blend 10.36% 6.20 14.05 18.52 2.40 8.24 -0.50 1.36 2ND QUAR
MSCI ACWI Ex USA NR USD* 5.78 14.10 20.45 0.80 7.22 1.13

Cat: Morningstar Foreign Large Blend 6.25 14.45 19.13 1.18 7.81 0.96 1.05

Prudential Day One IncomeFlex Target Balanced Fund Target-Date Retirement 0.09% 1.37 4.36 742 2.52 5.56 NA 1.96 NA
S&P Target Date Retirement Income TR USD* 1.79 4.03 4.95 3.20 4.76 3.93

Cat: Morningstar Target-Date Retirement 1.80 4.44 5.70 2.65 4.38 3.67 0.81

*Investment Policy Benchmark
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No representations or warranties are being made as to the tax effect, performance, past or future, or financial impact of this summary. This information is provided as an informal report; no warranties as to the accuracy or
content are implied or expressed. The information above must be interpreted in the context of, and is qualified by, all the information contained in the prospectuses, where applicable, which have been or will be delivered to /

the appropriate investing parties prior to any offer being made. Note: Sector Weighting and/or Credit Analysis data reflect most current information available. securities offered through Cetera Advisor Networks, member

SIPC. SageView is not affiliated with Cetera Advisor Networks. Fund returns shown are net of fund expenses and sales charges.
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